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particularly of 1732 (21%) following the collapse of the South Sea 
Company and a significant reduction in taxes. At 80% of GDP, public 
debt is still well below its highest post-World War Two level of 243%. 
In the United States, since the start of the year, public debt (125%) 
and the Federal Reserve balance sheet (34%) have well exceeded 
their previous record highest levels reached in 1946 and 1939. 
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Which makes a lot of people wonder: should we choose between 
Money or Life? 
 
Paradoxically, it’s not debt that is a problem at present: particularly not 
with negative interest rates, and particularly not if this money is used 
to make productive investments. As observed by William White, 
former economist at the Bank for International Settlements, we need 
to stop using debt purely for financial purposes such as to buy up 
assets; we need more competition in our economies and less 
concentration: the “Tech” world is the perfect example where 
monopolistic structures are becoming more widespread and have led 
to a concentration of wealth that significantly hinders growth. As all the 
very long-term charts above show, the pandemic has only amplified 
the excesses that have long existed. It has highlighted them, like a 
reminder to prepare ourselves for events that have become inevitable 
like increases in tax rates, long overdue homogenization of 
taxation levels amongst countries, the need to bring tax evasion to 
an end and to tackle the issue of climate change, which leads to 
natural disasters, the proportions of which are likely to become much 
more significant than that of the current pandemic.  

The	author	is	CEO	of	Agata	Capital.		
	
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

“Clarify economic and financial news to better anticipate and control risks” 

The worldwide pandemic will serve to show that in terms of 
economics, our knowledge is still very limited and our analysis shaped 
by prejudices. What we know works mainly during normal times. We 
have much less understanding of long-term history, which is in 
fact a succession of pandemics, wars and major financial or 
economic crises. 
Today is no exception to the rule. One of the – fortunate – 
consequences is that systematically, we have overestimated the 
effects of the crisis, or underestimated the effects of the 
unprecedented measures taken to cope with the crisis. The result is 
that economic activity is currently “better” than expected, even though 
this optimism is moderated by the second lockdown. 
The stock markets seem to have understood this insofar as they are 
continuing to break records on all continents. To the point that they 
have become for some the seeds of the next financial catastrophe, 
that will destabilise our world even more quickly due to governments 
and central banks having used up a lot of their ammunition since 
2008. 
As the chart below shows, shares have never been as expensive over 
the last 150 years, apart from on two occasions: 1929 and 2000! 
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This configuration is only the reflection in the world of equities 
of what is happening in the world of bonds, which promise 
negative yields on at least $18,000 billion of assets worldwide.  
 
Stock market investors therefore only reflect the fact that at this level 
of pricing, equity future yields have every chance of being negative. 
That being said, they also respond to the incentives of central banks, 
which – by inundating the market with liquidity – encourage 
households to spend rather than save, and savings to be directed 
towards businesses. So what should we think about current public 
policies, where governments have for a time “nationalised” 25% of 
their economies; and where in the same way central banks are buying 
up debt securities that have been used for this nationalisation as well 
as in many cases private debt and even equities, in proportions never 
seen before in history, as shown by the two charts opposite illustrating 
the respective situations in the United States and the United Kingdom.  
In the United Kingdom, the central bank balance sheet represents 
49% of GDP, smashing the previous record levels of 1947 (19%), a 
legacy of the Second World War, and 
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About Advisors & Partners:   
 
Founded in 2011, Advisors & Partners LLP (“A&P”) is an independent, privately held, London-based Company providing Business, Financial 
and Investment Management Advisory Services to institutional investors, asset managers, financial institutions and corporations globally. Its 
area of expertise spans investment opportunities sourcing, asset operators and managers selection, structuring capabilities, portfolio 
construction, capital raising and dedicated investment solutions in both financial and real assets with a focus on capital preservation and 
returns stability and repeatability. A&P thrives to provide solid solutions for long-term results.  
 
A&P is a signatory of the UN-supported Principles for Responsible Investment (UNPRI)  
 
For further information about Advisors & Partners and our services, please see our website at www.advisorsandpartners.co.uk 
 
Disclaimer: This electronic communication (this Document) and its contents are intended for the recipient only and may contain confidential, 
non-public and/or privileged information. If you have received this electronic communication in error, do not read, duplicate or distribute. 
Please advise the sender immediately and delete it from your system (if permitted by law).  
 
This Document is only directed at professional clients and eligible counterparties and the services or investments referred to in 
this Document are only available to professional clients and eligible counterparties. Retail clients should not rely on the 
information herein. A 
 
Advisors & Partners makes no representation or warranty that the information contained herein is accurate, complete, fair or correct or that 
any transaction is appropriate for any person and it should not be relied on as such. All information is subject to change without notice. 
Nothing herein shall be construed as a recommendation or solicitation to purchase or sell any financial product or security or as an official 
confirmation of any transaction. The information in the Document has been compiled and obtained from sources believed to be reliable, but 
A&P does not represent or warrant that it is accurate and complete or that any transaction is appropriate for any person and it should not be 
relied on as such. Any information concerning the performance track record of any financial product is given purely as a matter of 
information and without legal liability, representations or warranties on the part of A&P. Any decision by an investor to offer to buy or 
otherwise deal in any of the securities herein should be made only on the basis of the information contained in the relevant offering 
memorandum, prospectus, and/or subscription document, as applicable, of the relevant financial product (the "Offering Documents"). The 
Document does not therefore include sufficient information required to make an investment decision.  This communication is for information 
purposes only. Any market or other views expressed herein are those of the author and or the sender only as of the date indicated and not 
necessarily those of Advisors & Partners. E-mails may not be secure or error free and information could be lost, destroyed, incomplete, 
delayed, altered, intercepted, corrupted or fail to be delivered. Advisors & Partners makes no representation that this e-mail or any 
attachments are free of computer virus or other defects or inherent risks and accepts no responsibility for any loss or damage or liability of 
any kind arising there from. Advisors & Partners reserves the right to retain all messages. Advisors & Partners refers to Advisors & Partners 
LLP and its affiliates. Any financial product and/or any other securities mentioned in the Document may not be eligible for sale in some 
states or countries. 
 
THIS BRIEF STATEMENT DOES NOT DISCLOSE ALL OF THE RISKS OF AN INVESTMENT IN THE RELEVANT FINANCIAL PRODUCT. 
 
Additional information for Swiss investors:  
 
This Document is only directed at Swiss qualified investors and the services or investments referred to in this Document are only 
available to Swiss qualified investors. Retail clients should not rely on the information herein.  
 
This document may only be distributed in or from Switzerland only to qualified investors within the meaning of Art. 10 Para. 3, 3bis and 3ter 
CISA. The representative of the Company in Switzerland (the “Representative in Switzerland”) is Société Générale, Paris, Zurich Branch, 
Talacker 50, 8001 Zurich. The paying agent (“Paying Agent”) of the Company in Switzerland is Société Générale, Paris, Zurich Branch, 
Talacker 50, 8001 Zurich. 
 
The Prospectus or Memorandum, Key Investor Information Documents, Memorandum and Articles of Association as well as the annual and 
semi-annual reports may be obtained free of charge from the Representative in Switzerland. 
In respect of the Shares/Units distributed in Switzerland, the place of performance and jurisdiction is at the registered office of the 
Representative in Switzerland. 
 
Advisors & Partners LLP is an appointed representative of Laven Advisors LLP, which is authorised and regulated by the Financial Conduct 
Authority.  Advisors & Partners LLP is incorporated in England and Wales (No. OC368708), with registered office address at 20 Old Bailey 
London United Kingdom EC4M 7AN. 


